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Doing Business in Germany
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Economy and Outlook

Gross domestic product, price-adjusted
Change on the previou s year in 3%

Annual average
2006-2016 = 1.3

2006 OF 08 09 10 11 12 13 14 15 16 17

@ W Statistizches Bundesamt (Destatiz), 2018

OECD forecast GDP: 2.3%
(2018) and 1.9% - 2019
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Bruttoinlandsprodukt (BIP) in Deutschland nach Bundeslandern im Jahr
2016 (in Millionen Euro)

Nordrhein-
Westfalen

669.676

Bayern

Baden-
Wirttemberg

Hessen

Niedersachsen

Rheinland-

Pfalz 139.452

Berlin 129.454

Sachsen 118.457

Hamburg 110.674

Schleswig-
Holstein

Brandenburg

Thiringen

Sachsen- Meckicnbure:
Anhalt
Mecklenburg-

Brandenburg.
Vorpommern

41.429
Berlin

Saarland 35.103
Bremen 32.259
0 100.000 200.000 300.000 400.000 500.000
Bruttoinlandsprodukt in Millionen Euro
Quelle Weitere Informationen:

Statistische Amter des Bundes und der Lander Deutschland
© Statista 2017

 GLOBAL



Insolvencies in Europe

Veranderungen Westeuropa

Veranderungen bei den Unternehmensinsolvenzen in
Westeuropa 2015/16:

X Griechenland
-20,0 I Spanien
-16,5 I Niederlande
-8,4 M Frankreich
-7,0 M Deutschland
-6,4 [l Finnland
-6,4 M Schweden
-6,1 I Belgien
-6,0 Il I1talien
-1,6 | Portugal
-1,6 0 Irland

Norwegen [l 1,8
Osterreich | 2,1
Schweiz - 6,7
GroBbritannien [IIEGE 12,2
Luxemburg [ 12,6
Danemark [T

EU/2017/02 Angaben in Prozent Quelle: Creditreform

Coverholder at BREOIEOR

Insolvenzquoten

Insolvenzquoten in Westeuropa 201 6:
Unternehmen

Luxemburg 283
Déanemark 256
Schweiz 192
Belgien 140
Frankreich 138
Norwegen 123
Osterreich 95
Schweden 82
GroBbritannien 73
Portugal 71
Finnland 68
Deutschland 67
Irland 56
Italien 34
Niederlande 31
Spanien 12
Durchschnitt 70

Quelle: Eurostat, eigene Berechnungen

EU/2017/03 Creditreform
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I Coverholder at [EBRKe)E0R
Insolvencies Germany | overhoicer 8

Development of business insolvencies Business insolvencies 2016 Coverage ratio in insolvency proceedings 2015
Mumber, in thousands by branches of economic activities, in % by type of debtor, %
. Crther
Manufact
45 .anu AErng Dezeased persons' T2
a0 Transpoartation, Sarvice estates
gﬁgggiﬁmﬁrm' activities Enterprizes —— 3.0
35 ' 1
ACCommo- Consumers — ]
a0 dation Matural
and food 11 atursl persons as
25 service members of partners. = 10
a0 activities Formerly seff-empl. 10
normal insoly. proc. '
15 Formerly self-empl.. w03
10 zimplif. insak. proc,
Construction Tatal 55
3 Wholezale and retail trade;
0 repair of mator vehicles Inzolvencies opened in 2011, completed by 31 Dec 2015
2000 02 04 05 03 10 12 14 16 and motorcycles
@ ' Statistisches Bundesamt (Destatis), 2017 @ W Statistisches Bundesamt (Destatis), 2017

2 1 Statiztizches Bundesamt (Destatis), 2017

e 2017:20,200 no of insolvencies (-6.3%) projected by Creditreform
— EUR 935,000 avg default
— 55.8% of # of insolvencies related to companies up to 10 years old
— 82.7% of # of insolvencies companies with up to 5 employees
— 97.5% of # of insolvencies companies with up to EUR 5 mio in turnover

* Avgrecovery 3.9%

Fexus : EQUINOX
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Insolvencies Germany I overholder at

Baden-Wiirttemberg 38
Bayern

Berlin 23

Brandenburg

Bremen

Hamburg

Hessen
Aecklenburg-Vorpommern 2017
Miedersachsen
Nordrhein-Westfalen
Rheinland-Pfalz
Saarland

Sachsen

Sachsen-Anhalt T4

Schleswig-Holstein az

-25,0 -20,0 -15,0 -10,0 -5,0 0,0 5,0 10,0

Thiringen 43

0 40 &0 80 100

Large insolvencies 2017 uale Crostretorm Whrbamtedatenbank o Unsatzeteerstatisti

(=]
na

e Air Berlin (airline)
TEMPTON (staffing) Source: Creditreform Insolvenzen in Deutschland Jahr 2017

 ALNO AG (kitchen manufacturer)

* Rickmers Holding AG (shipping)

e SolarWorld AG (solar panel manufacturer)
ﬁnexus 6
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. C holder at OYD'S
Payment Experience Europe SRR

Forderungslaufzeiten

Forderungslaufzeiten in Westeuropa 2014 und 2015:

28,2
27,5

32,5
31,8

e 35,0
Skandinavien 34,4

Deutschland

2014 N 2015
Osterreich/Schweiz

39,9

GrofBbritannien 39,2

50,5
51,5

51,9
51,4

Benelux

o

o o

o M
o

Medianwerte; Laufzeit mind. | Tag

S

EU/2017/04 Angaben in Tagen Quelle: creditref
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Payment Experience Covernolder at |[ERRY

 Avg 32.51 days TOP offered in 1H 2017 (vs 31.52 on avg 1H2016)

— 35.16 days on avg for large customers 1H 2017 / + 1.35 days vs 1H2016
— 28.84 days on avg for small firms 1H 2017

* Longer terms of payment offered also increased avg DSO to 42.62
days in H1 2017 but delays were slightly reduced vs avg DSO of

41.97 days H1 2016
— Avg 48 days for retail, avg 46.67 days construction

Source: Creditreform Payment Indicator Report Summer 2017
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- : . __Coverhold :
Sources for Company / Financial Information™"*"“"*

 Commercial register (Handelsregister)
https://www.handelsregister.de/rp web/welcome.do?language=en

* Companies directly

« German Company house “Bundesanzeiger” (free)
www.bundesanzeiger.de (English language version / filings in German)

 Creditreform, D&B
e Other data providers, i.e. CompanyWatch, BvD etc

* Insolvency info:

http://en.justiz.de/onlinedienste/insolvenzbekanntmachungen/index.php

Fnexus :
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https://www.handelsregister.de/rp_web/welcome.do?language=en
http://www.bundesanzeiger.de/
http://en.justiz.de/onlinedienste/insolvenzbekanntmachungen/index.php

Corporate Structures

Coverholder at PpREeY €N

=N

Corporations

N\
Legal forms
.
Sole proprietor
Registered commercial business
) g
Partnerships Co-operatives
~ ~—
ofiG: Offene /\ /l\ /AG:\
Handelsgesellschaft GbR: Gesellschaft KG: Aktiengesellschaft
(General Partnership) buergerlichen Kommanditgesellschaft (Joint Stock
N— Rechts (Limited Partnership)
A (P
GmbH & Co. KG
NS
ﬁnexus
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GmbH: Gesellschaft mit

beschraenkter Haftung (Limited
Liability Company)

NS

/\

KGaA Partnership
Limited by Shares

\ 4
TN

UG: Unternehmergesellschaft,
haftungsbeschraenkt (entrepreneurial
company at limited liability)

NS
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Partnerships Coverholder at

e Associations of people, not independent legal entities

* Individual partners responsible for liabilities of the company (including
private assets)

* Limitations of liability for individual partners possible, but to limited
extend

* OHG - at least 2 partners, unlimited personal liability, legal entities may be
a member of an OHG, no minimum share capital required

e KG -2 partners (1 general partner “Komplementaer” with unlimited
personal liability and 1 limited partner “Kommanditist” with limited share
liability), no min share capital

— GmbH & Co KG - 2 partners: General Partner — GmbH (unlimited personal liability)
& Limited Partner — KG (limited to share investment) whereby the General Partner
is typically the limited partner of the KG

A member of the Nexus
Group of Companies
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Example KG — Limited Partnership Goverholderat

* Dr August Oetker KG shareholder (source BvD)

T RE N N N NS N NN TN BI WW 00wl

Shareholder name Direct | Total
1.  CARL FERDINAND OETKER DE I 12.50 n.a.
2. GRAE DOUGLAS LUDWIG DE I 12.50 h.a.
3. MR ALFRED OETKER DE I 12.50 n.a.
4. MR AUGUST OETKER DE I 12.50 n.a.
5. MR CHRISTIAN OETKER DE I 12.50 n.a.
6. MR RICHARD OETKER DE I 12.50 n.a.
7. MR RUDOLF SCHWEIZER DE I 12.50 n.a.
8. (*~MRSJULIAO B ————)  N.d.
<i. fw DE I GP n.a.
MR OTTMAR GAST DE I AE—H—H>

* General Partner (GP) — personally liable without limitation

* Limited Partner (LP) — liable up to their respective share of the partnership
capital

* KG more flexibility as capital can be increased while adding LP

member of the Nexus
roup of Companies
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Examp|e GmbH & Co KG Coverholder at

* GKG Mineraloel Handel GmbH & Co KG shareholder (source BvD)

1. F"‘EE]EIIEIIJ:LSQ:I.&.EE._ISE 50.00  n.a. ‘u’C 01/2018 ) 790 510
= 50.00 n.a. 01/2018 : 3,368 249
3 W DE C GFP n.a. ‘u’C 01/2018 n.a. 4
VERWAI TUNGSGESEL| SCHAFT MBH

Orbis - company report of GKG MINERALOEL HANDEL VERWALTUNGSGESELLSCHAFT MEH

Current filter:No filter

The companies underlined and displayed in bold blue are available on ORBIS

Shareholder name Direct | Total
(%) (%)

5{] DD n.a. ‘U’C 01/2018 790 510
JET TANESTELLEN DEUTSCHLAND GMBH n.a. ﬂﬂZDIB ‘ 3,368 240

* Typically shareholders of the GP GmbH are identical to the LP of the KG
with same participating interests in both

Pnexus b
A memr e L /- GLOBAL



Co rpo ratio ns Coverholder at

e Legal entity, holder of rights and obligations lie with company itself
e Shareholders not personally liable
* Liability limited to corporate’s business assets including share capital

* AG- 1 or more persons needed to established, listed or not listed, EUR
50,000 minimum capital

e GmbH — 1 or more persons needed to established, min share capital EUR
25,00, at time of registration a min of EUR 12,500 must be contributed —
verifiable in bank account

— UG (“Mini GmbH"”) — not a separate legal form but less minimum capital
requirement than “GmbH” of EUR 1.00

* Has to retain % of annual profit until accumulated the minimum shareholder capital of
ordinary GmbH of EUR 25,000 — at that point accumulated capital converted into share
capital and Mini-GmbH changed into “GmbH”

A member of the Nexus
Group of Companies
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Example AG — Stock Corporation Caverhoider ot

 Appshere AG — non-listed (info source BvD)

The companies/individuals underlined and displayed in beld blue are availat

StaFus Acti\._!e o Shareholder name D'Lect T(:}_"I

National legal form Public limited company - AG CONNED)

Date of incorporation 24/02/2010 /- & ME FRANK ROTH n.a
MR FRANK SEIBERT n.a.

Type of entity Corporate ; EE : ;i.:g
Information provider Creditreform Germany 3. MRSIMON HIRTH DE I 11-13
4 SYMPASTS PBY GMEH DE C 9.18 n.a.
5. MR DANIEL VOLLMER DE I 8.09 n.a.
6. MR STEFFEN FUTTERER DE I 5.59 n.a.
7. MBCHRISTIAN KEHL DE I 1.13 n.a.
8. ®MR JOACHIM BERNECKER DE I 0.74 n.a.
3. (MBS MONIKA ROTH DE I 0.62 n.a.
10. SELF OWNED - H 0.60 n.a.
11, SMRHAGEN BUCHWALD DE I 0.55 n.a.
12. 8 MR KNUT BARGEN DE I 0.37 n.a.
13. MBRSIEGFRIED KINFEL DE I 0.23 n.a.
14. MR ACHIM WIESER DE I 0.18 n.a.
15, MRS KARIN THISSEN DE I 0.18 n.a.
16. MR JOCHEN ESSWETN DE I 0.15 n.a.
17. MR BERNHARD STREIT DE I 0.10 n.a.
18. MR MANFRED BOETTGER DE I 0.10 n.a.
15, MR MARCEL MUSCHKO DE I 0.07 n.a.
20. MRS CORMELIA FAUTZ DE I 0.07 n.a.
21. MR MICHAEL FRANZ DE I 0.05 n.a.
22. MR JOCHEN WILHELM DE I 0.02 n.a.

* Enjoys high market reputation among business s partners but costs and
founding formalities are relatively high, subject to extensive day to day
organization obligations

member of the Nexus
roup of Companies
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Example GmbH - Limited Liability Compan\f°""""'°'d"=‘r at

e HMBF GmbH (info source BvD)

Also known as HMBF

Status BActive

HMatienal legal form Limited liability company -
Gm

Date of incorporation 04/02/2003

Type of entity Corporate

Information provider Creditreform Germany

n.a  VC  01/2018 - -

HMEF GHEH DE C n.a. 4

!! ! ! {Domestic and Global VO] DE I 51.00

Current shareholders

Current filter:No filver

I hareholder name DE‘T:? 'E?:Iil:: “‘
- 51 u-u

n.a. WC  01/2018
na, VC  01/2018

* high flexible form with relatively few obligations
 most widely used legal form for corporations

ﬁnem IS |
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HMBF GmbH

Local registry filing/Unconsolidated

Bal
As

ance sheet
sets

Fixed assets

Intangible fixed assets
Tangible fixed assets
Other fixed assets

Current assets

Stock

Debtors

Other current assets
Cash & cash equivalent

TOTAL ASSETS

Liabilities & Equity
Shareholders funds

Capital
Other shareholders funds

Mon-current liabilities

Long term debt
Other non-current liabilities
Provisions

Current liabilities

Source BvD

# nexus
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31/12/2016
EUR

12 months

Local GAAP

242,566
2,607
239,909
50

942,375
40,930
0
901,445
1,207

1,184,941

03,104
25,000
68,104

1,001,837
1,046,303
45,534
45,534

Coverholder at pREe) O

A. Anlagevermdogen

I. Immaterielle
Vermogensgegenstande
Il. Sachanlagen

Ill. Finanzanlagen

B. Umlaufvermogen

I. Vorrate

Il. Forderungen und sonstige
Vermogensgegenstande

lll. Kassenbestand,
Bundesbankguthaben,
Guthaben bei
Kreditinstituten und Schecks

C.
Rechnungsabgrenzungspost
en

Bilanzsumme, Summe
Aktiva

Passiva

A. Eigenkapital

I. gezeichnetes Kapital
Il. Gewinnvortrag

IIl. Jahresiiberschuss
B. Riickstellungen

C. Verbindlichkeiten

davon mit einer Restlaufzeit
von mehr als einem Jahr

Bilanzsumme, Summe
Passiva

Source Bundesanzeiger

17

31.12.2016 31.12.2015
EUR EUR

242.566,00
2.607,00

239.909,00
50,00
937.232,03
40.930,00

895.094,78

1.207,25

5.142,93

1.184.940,96

31.12.2016
EUR

93.104,29
25.000,00
66.236,83
1.867,46
45.534,00
1.046.302,67

246.329,82

1.184.940,96

270.195,00
3.274,00

266.871,00
50,00
835.263,60
76.900,00

756.890,22

1.473,38

9.808,55

1.115.267,15

31.12.2015
EUR

91.236,83
25.000,00
77.769,30
-11.532,47
94.023,00
930.007,32

258.647,39

1.115.267,15



