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	Business Law Today – Business Law Course – Exam Two



	This is Exam Two of your Business Law class. The exam is 50 questions with each being worth 2 points. There are multiple choice and true or false questions. Use a pencil for the exam in the event you need to erase. Please place your name at the top of the exam. Exams turned in with no name will not be graded. 

You will have 2 hours to complete the exam which should be more than ample time. At the end of the time limit the instructor will advise the remaining students to lay down pencils. Any unanswered questions will be marked as incorrect. 
You must score 70% or higher to pass the exam. 



	1)

Which of the following does "NOT" terminate a contract?
a) Destruction of the subject of the contract
b) Revocation
c) Delegation 
d) Counter Offer



	2)

Offer and acceptance are both necessary to form:
a) Consideration
b) Communication
c)  Assignment
d)  Agreement


	3)

The rule which holds that a clearly worded contract cannot be contradicted by evidence of prior agreements or contemporaneous oral agreements is known as the: 

a) Statute Of Frauds 

b) Parol Evidence Rule 
c) Perfect Tender Rule

d) Exclusionary Rule



	4)

The UCC requires a writing for a contract for sale of goods to be enforceable when the price of the goods is ____________ or more.

a) $100

b) $500 
c) $1,000

d) $5,000



	5)

The statement that, "Acceptance is effective when the offeree sends or delivers the acceptance by whatever means authorized by the offeror", is an example of:
a) The Plain Meaning Rule
b) Promissory Estoppel
c)  The Mailbox Rule 
d) Warranty Of No Liens



	6)

Under the doctrine of Promissory Estoppel, a person who relies on the promise of another may be able to recover if:
a) The Promise was Clear and Definite
b) The Reliance Was Justifiable
c) The Reliance is of a Substantial and Definite Character
d) All Of The Above 


	7)

Which of the following is "NOT" a necessary element of an offer?
a) Definite Terms
b) Consideration 
c) Intent
d) Communication 



	8)

The revocation of a contract is effective:
a) When Mailed
b) Upon Receipt By Offeree or Offeree’s Agent 
c) Anytime Before Acceptance
d) When Drafted


	9)

Which of the following is "NOT" an example of a contract Lacking Consideration?
a) Contracts Involving Promissory Estoppel 
b) Contracts Involving Pre-Existing Duty
c) Contracts Involving Past Consideration
d) Contracts Involving Illusory Promises


	10)

When a defendant consents for consideration not to demand or sue for recovery beyond that which agreed to by the parties, the defendant has agreed to a:
a) Covenant Not To Sue
b) Ethical Remedy
c) Accord And Satisfaction
d) Release 


	11)

To support a contract, the consideration exchanged by the parties must be:
a) Monetary
b) Equally valuable
c) Legally sufficient 
d) Wisely priced


	12)

A contract that includes a mistake may be rescinded
a) If the Mistake involves a Material Fact 
b) If the Mistake involves any Fact 
c) If the Mistake is one of value or quality
d) Under No Circumstances


	13)

A Novation requires
a) The Existence of a Previous, Valid Obligation 
b) Consideration Greater than $5,000
c) Performance of the Original Contract by All of the Parties 
d) An Accord and Satisfaction


	14)

A contract is cancelled upon agreement by both parties before either party begins to perform. This is called
a) Agreement to Rescind
b) Mutual Rescission 
c) Accord and Satisfaction
d) Novation


	15)

Party A enters into a contract with Party B.  Party A transfers his duty under the contract to Party C.  Party C is
a) A Delegatee 
b) An Assignee
c) An Obligee
d) A Delegator


	16)

Under an anti-delegation clause, the contract can prohibit and prevent the transfer of
a) Only Duties that are Personal in Nature
b) Only Duties that are Impersonal in Nature
c) No Duties under the Contract
d) All Duties under the Contract 


	17)

The normal remedy for a breach of contract when monetary value is inadequate is
a) Damages
b) Reformation
c) Rescission
d) Specific Performance 


	18)

If a contract contains erroneous information, the most appropriate remedy is
a) A Quasi Contract
b) Reformation 
c)  Rescission
d) Specific Performance


	19)

To be enforceable as a contract, the writing must include
a) No Particular Signatures 

b) The Signatures of All Parties to the Deal
c) The Signature of the Party Against Whom Enforcement is Sought 
d) The Signature of the Party Who is Seeking Enforcement


	20)

When either party indicates to the other an intention "NOT" to perform, it is called

a) Anticipatory Repudiation 
b) Acceptance Of The Contract

c) Perfect Tender Rule

d) Breach


	21)

A liquidated damages clause specifies an amount to be paid that is 
a) Meant to Pay for Additional Damages Beyond the  Cost of the Loss
b) A Reasonable Estimate of the Loss 
c) Designed to Penalize the Breaching Party
d) Intended to Quickly Provide Cash to the Non-breaching Party


	22)

A written memorandum evidencing an oral contract that would otherwise be unenforceable must contain
a) Every Term 

b) The Essential Terms 
c) The Preliminary Terms
d) The Qualitative Terms


	23)

The requirement that certain types of contracts must be in writing is known as the ________________. 

a) Parol Evidence Rule

b) Stare Decisis

c) Main Purpose Rule

d) Statute Of Frauds 


	24)

The rule stating that oral or written evidence outside the writing of a contract is normally not admissible is known as the ___________. 

a) Mailbox Rule 

b) Parol Evidence Rule 
c) Plain Meaning Rule

d) Main Purpose Rule


	25)

Upon the UETA, an electronic  record of a deal is considered sent when it
a) Reaches the Midway Point Between the Sender and Recipient
b) Comes into the Recipient’s Control
c) Is Read by the Recipient
d) Leaves the Sender’s Control 


	26)

If the terms of a contract express uncertainty of performance, the promise is said to be 
a) Illusory 
b) Enforceable
c) A Forbearance
d)A Pre-Existing Duty


	27)

A court is most likely to evaluate the adequacy of consideration if  

a) A Thing Exchanged has No Intangible Value to One of the Parties
b) Something Exchanged is Not of Direct Economic of Financial Value
c) The Items Exchanged Were of Unequal Value
d) There is a Large Disparity in the Value of the Consideration Exchanged 


	28)

An action for breach of contract for sale of goods must be brought within_____ after the cause accrues.

a) 4 Years 
b) 2 Years

c) 6 Years

d) 10 Years



	29)

When a breach of contract occurs, the injured party has a duty to
a) Do Nothing
b) Reduce the Damage They Might Otherwise Suffer 
c) Rescind the Contract
d) Punish the Party That Breached the Contract to Set an Example

   The following are True or False:


	30)

One necessary element for an effective offer is a reasonable price related to market value. 

a) True
b) False 


	31)

A counteroffer is a rejection of the original offer and the simultaneous making of a new offer.
a) True 
b) False


	

	32)

A person who is "NOT" a party to a contract generally has no rights under it and cannot bring an action at common law for its breach.

a) True 
b) False



	33)

A contract can include a provision stating that no damages can be recovered for certain types of breaches.

a) True 
b) False



	34)

Parties can form a contract without putting the terms in writing.
a) True 
b) False



	35)

An accord and satisfaction is a settlement between a creditor and debtor for the same amount as what the creditor purports to be owed.
a) True 
b) False 


	36)

Contracts entered into by persons lacking the capacity to do so may be voidable.
a) True 
b) False 


	37)

All contracts between adults and minors are voidable, without exception.
a) True

b) False 


	38)

Ratification is the act of accepting and giving force to an obligation that previously was not enforceable
a) True 
b) False 


	39)

Parents are liable for the contracts made by their minor children acting on their own.
a) True 
b) False 


	40)

Any contract to commit a crime is unenforceable.
a) True 
b) False


	41)

When the dominant party in a fiduciary relationship benefits from that relationship, a presumption of undue influence arises.
a) True 
b) False 


	42)

A contract entered into under undue influence is voidable.
a) True 
b) False


	43)

A party to a contract can choose to carry it out even if they did not agree to the terms.
a) True 
b) False 


	44)

When both parties to a contract are mistaken about the same material fact, the contract cannot be rescinded. 

a) True

b) False 


	45)

The only way a party can discharge a contract is by performance.
a) True 
b) False 


	46)

To rescind a contract, the parties must make a second agreement that satisfies the legal requirements for a contract.
a) True 
b) False


	47)

Most contracts need to be performed only to the satisfaction of a reasonable person unless they expressly state otherwise.
a) True 
b) False


	48)

Compensatory damages compensate a party injured by a breach of contract by punishing the party that breached the contract. 

a) True 
b) False 


	49)

Expenses that are caused directly by a breach of a contract are known as primary damages.
a) True

b) False 


	50)

A statement of an opinion is generally subject to a claim of fraud.

a) True

b) False 
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