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Two Sides – Always Two Sides
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We ARE a Big Country
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Why Economists Are Worried

• WSJ Panel anticipates a weaker year – maybe Q1 as 

low as 1.3%. Rest of the year struggling to get to 2.0%

– Trade wars and tariff threats – more worry about Europe 

and North America than China

– Inflation threats – just starting to show up in wage data

– Labor constraints

– Slow housing sector – new homes down this month

– Deficits and debt and lack of any desire to control either 

one

– Investment fatigue and retrenchment
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Projections
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Big Falls in Input Costs – Especially Energy
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Higher Commodity Prices
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Small Hikes



9 Chris.kuehl@armadaci.com March 18,  2018www.armada-intel.com

Impact of Tariffs
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US – Mexico Trade
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Birth of the USMCA

• Nafta is Dead – Long Live Nafta

– Replaced by USMCA – try singing to the tune of YMCA

– Now has to be approved and ratified by US Congress, 

Mexican Congress and Canadian Parliament

• Three Sticking Points 

– Auto sector – more US domestic content, higher wages 

demanded in Mexico, more assembly in US

– Dairy Business – reduced Canadian subsidies to dairy and 

easing of restrictions on imported product from US

– Dispute resolution – arbitrary threats from any against any 

member rejected – has to go to independent arbitration 

panel. This may have an impact on steel and aluminum 

tariffs
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Who Really Matters
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Truly Acute 
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People Needed – Now!!!
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Robots 
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Will Rogers – I Could Not Resist
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Not in Good Company
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Consumer Confidence – Conference Board
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Consumer Confidence – Univ. of Michigan
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Stronger Trends
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Major Global Issues

• Brexit – Will the UK survive this and what will it look 

like? Implications for the US

• New leadership in Latin America – Andres Manuel 

Lopez Obrador in Mexico, Jair Bolsonaro in Brazil. Do 

we have a Chavez or Lula in AMLO? Is this the return of 

the junta in Brazil? End of Maduro as Guaido

challenges?

• Twilight for Germany’s Merkel? Who replaces her as far 

as Europe is concerned? Rise of populist right 

throughout Europe.

• India makes move on Chinese market share as tariffs 

and trade wars alter the playing field

• Cutting loose from the US – allies question loyalty. 

Trade pacts unite Asia/Pacific, Japan with Europe
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Growth Up Slightly
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Economic Indicators Strong 
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US PMI Numbers
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Overall CMI
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We Are So Doomed!



27 Chris.kuehl@armadaci.com March 18,  2018www.armada-intel.com

For Those that Can’t Get Enough of This

• chris.kuehl@armadaci.com

• Who Are We – check out the 

website at www.armada-

intel.com

• Sign up for the FREE 

Business Intelligence Brief 

and take a look at the Black 

Owl Report in a FREE one 

month trial.

• We are “economists for 

rent”. We just love to help 

with strategic planning by 

pointing out all the 

potential pitfalls and 

challenges!
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