
SECURITY AGREEMENT
This agreement is made on the ____day of __________, 20__ by and between _____________________________________________________("Secured Party") and
______________________________________________________________(“Customer”)
I.
Security Interest
Customer has purchased, and desires to continue purchasing, goods from Secured Party in the ordinary course of business on an open account.  To induce Secured Party so to deal with Customer, and to secure payment of all indebtedness owed or hereafter owing by Customer to Secured Party, Customer hereby grants and conveys to Secured Party a security interest in the collateral, as described in Section II, and the proceeds thereof.

II.
Collateral
The collateral consists of Customer's inventory of products acquired from Secured Party, consisting primarily, but not limited to, __________________________________Products, now owned or hereafter acquired and the proceeds resulting from the sale of any of the above now owned or hereafter acquired.

III.
Priority
Customer agrees that Secured Party shall have a primary and first secured position as to the collateral and the proceeds thereof.

IV.
Customer's Obligations
Customer hereby agrees:
(A) To pay all obligations owed to Secured Party, 
(B) to not misuse, abuse, waste or allow the deterioration of the collateral pledged, 
(C) to allow inspection by Secured Party with prior notification of at least 24 hours, and 
(D) to maintain adequate insurance on physical collateral and to remit to Secured Party its share of proceeds from payout of any insurance policies due to destruction or damage to collateral.

V.
Secured Party
In return for receipt of the security interest, Secured Party agrees to make sales to Customer on an open line of credit, for such time and in such amount as Secured Party may determine from time to time.
VI.
Other
Customer shall not grant any further lien or security interest with respect to its operations or assets, whether general or purchase money on the inventory acquired from the Secured Party  to any other party without first obtaining Secured Party's written consent.  This agreement may not be amended orally.

CUSTOMER
SECURED PARTY

By:_______________________
By:____________________

